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Renewed Chinese soybean buying is supporting U.S. demand, but prices are still testing technical support as U.S. crop conditions diverge. Brazil adds a second layer of uncertainty through delayed corn harvests, thin margins, freight disruption and a strengthening El Niño ahead of the next soybean cycle.
Market Movers
U.S. grains: weather premium is coming out, but the crop is not uniform
At Tuesday’s open, December corn was down 0.5¢ at $4.72/bu, November soybeans were down 5.25¢ at $11.87, while September Chicago wheat was up 1.5¢ at $6.525 and Kansas City wheat up 0.5¢ at $7.1775. U.S. corn rated 61% good/excellent, down from 63% and below the five-year average of 64%; soybeans held at 63%, slightly above their 62% average. Both ratings were the lowest for that week since 2023. Spring wheat improved to 55% good/excellent and winter wheat harvest reached 86%. [1]
The map remains a two-sided risk rather than a national crop failure. North Dakota’s corn rating fell from 50% to 37%, Nebraska from 60% to 54%, and Kansas from 54% to 46%, while Iowa held at 80% and several eastern states improved. The next seven days are expected to keep the Plains mostly dry, with better rain in eastern Iowa, northern Missouri, Illinois and Indiana; the eight-to-14-day outlook shows 121% of normal rain for corn areas but continued heat in parts of Kansas, Oklahoma, Missouri and Iowa. [1]
That explains the day’s retreat: traders were removing weather premium after timely rain, not declaring the crop repaired. Rain can help corn fill, but it cannot restore pollination already missed; eastern fields also carry unrecoverable root and nitrogen damage, while cooler, wetter conditions are raising tar-spot risk in Indiana. [2] Corn export inspections were a constructive offset at 74 million bushels for the week ended July 30, up 23% week on week and 45% year on year, but soybean inspections were down 45% year on year and wheat inspections down 51%. [1]
China’s U.S. soybean buying is supportive, not a guaranteed bull market
USDA reported 18 million bushels of new-crop soybeans sold to China and 5 million bushels to unknown destinations. Traders had also reported 14–16 new-crop cargoes, about 1 million metric tons, bought after lower prices and ahead of President Xi Jinping’s planned Washington visit. The monitored market estimate puts China’s accumulated U.S. commitment at 3.533 million metric tons, or 14.1% of the 25-million-ton White House target. [1]
The qualification matters: even if China buys the full 25 million tons, total U.S. new-crop exports could still land near USDA’s 45.18-million-ton projection if the rest of the world buys only a little over 20 million tons. Brazil’s expected crop remains a competitor, so the purchases do not by themselves guarantee higher prices. [1] The technical setup is also conditional: soybeans have retraced 61.8% of the rally, touched the 100-day moving average and are testing former March highs as support; a failure would leave “plenty of air” to the downside, according to the market advisory. [3]
Wheat and cattle are trading against unresolved supply and demand risks
Wheat prices weakened with crude oil and broader money flow even though the Russia–Ukraine export situation has not improved: the monitored analyst says the countries have been targeting each other’s ships and ports and that the market may be underpricing the risk. That is a correction, not evidence that Black Sea supply has been restored. [4]
U.S. cattle futures are trying to stabilize after the Mexican border reopening triggered several weeks of selling. Cash trade was firmer, but only 36,000 head were negotiated in the cited week; boxed beef was beginning to respond to lower slaughter, leaving the market dependent on the next test of consumer demand around Labor Day. [4, 2]
Year-round E15 enters the U.S. farm-bill debate
The updated Senate farm-bill draft includes nationwide year-round E15. Chairman John Boozman said the committee planned to mark up the bill Thursday, while oil companies and large refiners oppose the provision; the draft could still change during August negotiations with the House, with a target for a final vote in early September. [5] For corn and ethanol marketers, E15 is a potential demand-policy variable, not booked demand: it remains a draft, and the same proposal is being discussed alongside additional farmer aid and a bridge payment before risk-management payments begin in October. [5]
Innovation Spotlight
São Paulo: targeted public infrastructure is making small-scale organic production commercial
São Paulo’s Sampa Mais Rural program builds a producer-specific “regenerative plan,” averaging about R$5,000 in equipment rather than cash, backed by technical, soil, water and plant analysis. At Sítio Seu Domingos in Parelheiros, roughly 350 metres of irrigation pipe from a stream converted previously unusable horticultural ground into productive area. The farm plants eight beds a week and uses intercropping plus plant extracts, beneficial bacteria and fungi for pest and disease control. [6]
Protected cultivation is the next lever. The producer plans to expand red shade-net coverage to 2,500–3,000 m² to maintain production through summer rain, heat and low light, when leafy-green demand is high but field supply falls. A second assisted farm reports heavier plants and higher productivity under the netting, but the report supplies no replicated yield, margin or payback series; operators should treat it as an extension case and measure yield per protected square metre, labor, water and realized price. [6]
Paraná: AI cattle collars are moving from data collection to targeted intervention
A collar demonstrated at Agroleite records each cow’s activity, rumination, feeding and behavior around the clock, sends the data to an AI platform and alerts the producer to an animal needing examination or medication. The report cites studies suggesting AI could raise agricultural productivity by up to 20% and reduce waste, but gives no independent farm trial, false-alert rate, milk-per-cow result or payback period for this collar. A pilot should therefore compare response time, treatment decisions, labor hours, milk output, health events and subscription/capital cost against an untreated control group. [7]
Uttar Pradesh: a farmer reports lower costs from a staged bio-input transition
A Shahjahanpur farmer using cow-dung manure at roughly five to six trolleys per acre and branded biological products reports that chemical-era costs of about ₹15,000–20,000 per acre fell by roughly half without a yield decline. He also reports wheat selling at about ₹2,000 versus ₹1,800 for conventionally grown wheat. This is an operator report from a promotional farm interview, not an independent ROI trial; his own advice—to start on a small area before expanding—is the appropriate risk control. [8]
Regional Developments
Brazil: record crop forecasts now face an El Niño and fieldwork test
Datagro’s early 2026/27 estimate puts Brazilian soybean production at 185.5 million tonnes, up 1.5%, with only minimal area expansion, and total corn at 147.5 million tonnes, up 2%; second-crop corn is estimated at 118 million tonnes, up 2% on 3% more area. These would be records if achieved, but 48% of U.S. crop areas in the same report had insufficient soil moisture, and Brazil’s weather risk is increasing. [7]
CONAB’s safrinha harvest is near the five-year average overall, but Minas Gerais is about 20% delayed and Paraná nearly 30% delayed. Forecast rain, hail and wind could further slow Paraná and southern operations, with 100–150 mm expected around Campos Novos, Santa Catarina, and frost risk moving through Rio Grande do Sul, Santa Catarina and Paraná. At the same time, central Brazil faces highs of 37–40°C. [9] El Niño is already strong at a 1.75°C Pacific anomaly and about 3.2°C near the South American coast, with 4–6°C subsurface warmth still expected to emerge; the forecast calls for a potentially very strong event and irregular rainfall during the start of soybean sowing. [9]
Northern Mato Grosso: a good corn crop is not necessarily a profitable one
In Vera and Feliz Natal, yields held around 120–130 sacks per hectare despite abnormal June rain, but two-thirds of one 1,440-hectare crop required drying, adding fuel and energy expense. Storage remains inadequate, leaving silo bags as the main alternative. Corn already sold at R$38–47 per sack, versus R$75–80 during the pandemic, so even strong production may only cover the bill rather than generate the return needed for reinvestment. [10]
Brazil’s wild-boar problem is now a feed and farm-income problem
Brazilian reports estimate about 3,000 wild-boar piglets are born each day, with the largest concentration in the South, Southeast and Central-West. Fourteen animals consumed nearly one hectare of sorghum in one night in one case, while other reports describe damage to cassava, corn, springs, pasture and cattle feed. [7] One property lost about R$40,000 and 70% of its production; in Monteiro Lobato, a producer replaced corn with sorghum for dairy feed, only to find that the boars learned to consume sorghum as well, forcing purchases of outside feed. [7]
Brazil is diversifying export exposure as freight becomes less reliable
Brazilian officials are pushing market diversification and an India mission while negotiating the effect of U.S. tariffs; the monitored report lists ethanol and agricultural machinery among affected products and says about 75% of Minas Gerais exports were outside the additional U.S. tariffs. A separate segment says an EU decision keeps Brazilian beef purchases suspended for at least two years, increasing the value of Asian outlets; at SIAVS, Brazil’s protein sector was described as first in beef exports, second in poultry and third in pork. [11]
The logistics constraint is concrete: ship availability and transit times have worsened, fuel and war-risk insurance costs have risen, and Brazil-to-China meat routes that normally take 45–60 days may require roughly 15 extra days. [11] Brazil’s 2025 egg output was 98.58% domestic and 1.42% exported, with production expected above 60 billion eggs in 2026; access to the EU was reported as normal through September 13 while the sector resolves its status. [12]
Best Practices
Soybeans: manage the whole flower-to-pod sequence
Ag PhD notes that soybean plants can finish with only 30–40 pods despite producing many more flowers. August water helps because it moves nutrients into the plant; in one farm’s experience, improved drainage through tile plus more potassium and a corrected magnesium-to-potassium ratio coincided with doubled yields. The source also flags balanced micronutrients, including boron, and control of weeds, insects, diseases, spider mites and nematodes. [13] The transferable practice is not the reported yield multiplier: check the water table and root-zone aeration, soil-test potassium and magnesium, correct deficiencies, and validate the response on strips before changing whole-field rates.
Soybean gall midge: scout end rows before the damage is mistaken for weather
Gall midge is most likely next to fields planted to soybeans the previous year. The insect hollows soybean stems, can cause lodging and has produced areas with effectively zero expected yield in the cited fields. The recommended program is Thimet at planting, early cultivation that piles soil around stems, and bifenthrin applications as flies appear; growers should inspect stems now and during harvest, then follow local labels and pre-harvest restrictions. [14]
Beef and dairy: protect bull fertility before breeding season
A breeding soundness exam is a screening tool for subfertile bulls, not a ranking system; it does not reliably measure libido, mating ability or all reproductive disease. [15] Testicular heat directly reduces sperm quality. In a small study, bulls with shade had lower scrotal temperatures and better semen quality, while melatonin protection remains preliminary rather than a routine recommendation. [15]
Nutrition has a defined early window: bulls fed 130% of energy and protein requirements rather than 70% from eight to 25 weeks reached puberty about a month earlier and had 20–30% larger testes and epididymal sperm reserves at 16 months; later correction did not rescue underfed bulls. Use a balanced energy-and-protein ration, not just high-energy corn, and avoid overfeeding future sires after 25 weeks. [15]
For dairy herds, the podcast cites research linking optimized trace-mineral nutrition with up to a 35% reduction in non-infectious claw lesions and a 60% reduction in digital-dermatitis prevalence in heifers. Treat zinc, copper, manganese and biotin as part of a veterinarian- and nutritionist-designed hoof program, and verify the effect through locomotion scores, treatments, culling and milk records rather than assuming a supplement pays back. [15]
Soil: manage by zone, not by blanket amendment
Sampa Mais Rural’s technical team samples soil, water and plants by crop and micro-environment; the program describes using multiple analyses across one property and changing amendments according to each area’s acidity, moisture and intended crop. That approach is more defensible than applying one prescription across a heterogeneous farm. Pair it with biological controls—plant extracts, bacteria and beneficial fungi—only after identifying whether pest pressure is nutritional, climatic or biological. [6]
Input Markets
Freight, drying and basis are the immediate cost signals
Brazilian exporters face less ship space, higher freight and longer ocean transit because of Middle East route disruption, fuel prices and war-risk insurance. The cited physical market showed soybeans at R$128–140 per 60-kg sack in producing regions and R$144–150 at major ports; corn ranged from R$46–70 inland and about R$65 at the ports. These are snapshots, not forward prices, but they show why freight and basis should be repriced before committing export deliveries. [11]
Nitrogen efficiency is also an input-cost issue. A Mato Grosso producer reports that 80–100 mm rains after planting caused the loss of much of a nitrogen application, while insufficient rain during grain fill pulled his current maximum yield to 132 sacks/ha from 154–156 the prior year. Split applications, weather windows and field-level nutrient checks are more defensible than repeating a calendar application under volatile rainfall. [11]
Machinery and low-carbon premiums are emerging, but neither is priced cleanly yet
CNH expects a 2027 machinery rebound driven by replacement demand and tight used inventories, although equipment sales remain soft across North and South America and Brazil is viewed as a potential bright spot. [1] Separately, ethanol plants are beginning to publish payment schedules for 45Z low-carbon corn. The monitored report gives no payment levels, so producers should confirm eligibility, measurement requirements and net premium before changing seed, fertilizer or tillage systems. [1]
Upstream corporate signals are stronger than the farm-margin story: monitored links report an unexpected Bayer adjusted-profit gain attributed to seed demand and an ADM annual-profit forecast increase tied to a better soybean-processing outlook. The available text supplies no figures or evidence that those gains are reaching growers, so these are demand signals for seed and oilseed processing—not producer-price forecasts. [16, 17]
Forward Outlook
1. Use the August 12 WASDE and certified-acreage release as the next reconciliation point. The market is debating whether corn yield belongs near 179–181 bu/ac or closer to the 183 trendline, while acreage could rise; private estimates and USDA’s first production data will determine whether the current weather discount is justified. [2]
1. Treat soybean support as a marketing gate, not a directional forecast. Monitor the first support zone around $11.70–11.745, then the mid-$11.50s and the recent low near $11.30, alongside the pace of additional Chinese purchases. A support failure should trigger a coverage and cash-flow review, not an automatic short position. [4, 3]
1. Plan Brazil’s next soybean cycle for irregular water. Finish current corn operations around the forecast rain, hail and frost windows, but budget for a strong El Niño and delayed or uneven rains at 2026/27 soybean planting. The weather risk affects Brazil’s record-production forecast as well as U.S. and Chinese sourcing decisions. [9]
1. Price storage and drying before treating northern Mato Grosso’s yield as profit. With two-thirds drying reported on one large crop, inadequate storage and corn at R$38–47 per sack, compare silo-bag, commercial-storage, drying and carry costs against the value of delaying sales. [10]
1. Recalculate export delivery windows around freight risk. For Brazil–China protein and grain movements, add the reported 15-day transit risk, war-risk insurance and fuel exposure to basis and working-capital assumptions rather than using the historical 45–60-day route as the base case. [11]
1. Model E15 as a policy scenario until enacted. The Senate markup is scheduled for Thursday, House negotiations continue through August and the target is a September floor vote; until the legislation passes, do not capitalize a year-round E15 demand effect into corn budgets. [5]
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