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OpenAI’s planned cutoff of Cursor after its SpaceX acquisition turns model ac-
cess into a strategic control issue, while new open-weight releases and automated
alignment research reshape the competitive landscape.

Top Stories
Why it matters: Model ownership, open-weight capability, and automated safety
work are becoming strategic control points—not just product features. [1, 2, 3]

OpenAI is cutting off Cursor after SpaceX’s acquisition. OpenAI says
it will wind down the contract supplying models to Cursor, with a proposed
November 12, 2026 shutoff. It cites uncertainty that SpaceX will keep the
technology within OpenAI’s terms after prior Musk-company violations, ties
the decision to accountability for the upcoming Astra model, and says it will
not provide future models to Cursor; affected developers are promised extensive
transition support. [1]

The open-weight frontier is becoming a release-and-serving race. Z.ai
made GLM-5.3 downloadable and customizable; vLLM reports 744B total pa-
rameters, 40B active, 1M context, 128K output, and day-zero serving. Tencent’s
Hy4 preview is 770B/49B active with 1M context; Arena’s early AutoEval placed
it around #5 in Code Arena WebDev and #3 among open models, 115 points
above Hy3, with live votes still pending. [4, 2, 5, 6]

Anthropic reports AI-on-AI alignment. Its automated alignment re-
searchers improved ten measurable failure types, generalized to models up to
4.7× larger, and in a recursive test had Sonnet 5 post-train an early Opus 4.8
checkpoint to a 65% Petri score versus 72% for production Opus 4.8. Anthropic
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limits the evidence to benchmarkable failures and warns that harder agentic
risks may receive feedback more slowly than capability advances. [3]

Research & Innovation
Why it matters: The consequential frontier is being tested in laboratories and
against uncertainty, not merely against plausible outputs. [7, 8]

Co-Scientist moved into real experiments. The paper describes a semi-
automated CVD experiment producing a lamellar 2D material structurally sim-
ilar to Ti3C2Tx MXene, E. coli predictions matching unpublished wet-lab mea-
surements, and an autonomous inference-time architecture outperforming six
frontier models on HealthBench under blinded physician evaluation. [7]

PAWBench separates realism from world modeling. Across 50 physical
scenarios, eight mechanisms, 11 video generators, and 50 runs from the same
image and action, no model reliably captured both valid futures and their fre-
quencies; even proposed fixes produced a requested outcome only 38–58% of the
time. [9, 10, 11, 12]

Products & Launches
Why it matters: Agents are entering delegated workflows while open media models
move toward fast, reproducible serving. [13, 14]

Gemini Live is moving into delegation. Google says Gemini 3.7 Flash
improves multi-step Workspace use; Gemini Live can handle to-dos, while a
Waymo integration adds a hands-free assistant independent of the driving sys-
tem and inactive until engaged. [15, 13, 16]

FastH3 v1 generates 15-second, 768p video in 13 seconds, with up to a 14×
speedup on NVIDIA Blackwell GPUs; its acceleration recipe is open for com-
munity use and improvement. [14]

Industry Moves
Why it matters: Capital is moving down the stack—from model training toward
power, hardware, and physical deployment. [17]

a16z raised a $1.1B Machine Age Fund spanning chips, memory, network-
ing, storage, data centers, robotics, and home AI appliances. It says rack density
has risen 28× from H100 to Rubin, while rack power moved from 5–10 kW to
100–250 kW and may reach 1 MW within three years. [17]

Owner reports $240M raised, a $2.3B valuation, and $100M ARR,
with Goldman Sachs Alternatives leading the round. [18]
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Policy & Regulation
Why it matters: Compute controls are extending from chip sales toward who can
remotely access restricted capacity. [19]

The Trump administration is reportedly developing a rule requiring
overseas data centers to verify customers and prevent Chinese companies from
using restricted compute, including through facilities in Thailand and Singapore.
The source describes a developing proposal, not an enacted rule. [19]

Quick Takes
Why it matters: Evaluation hygiene, search efficiency, and serving software are
moving alongside model releases. [20, 21, 22]

• Terminal-Bench 4.0 calibrates task time, CPU, and memory, fixes tasks,
and removes saturated ones; maintainers say benchmarks will be versioned
like software. [20, 23]

• Perplexity Search scored 80 versus 75 for prior leaders on Artificial
Analysis; medium and high variants cost about $0.091 per task. [21]

• Claude Code made its Linux download 4.5× smaller at about 75 MB, cut
native memory use by 40–70 MB per session, and added token/subagent
usage visibility. [24, 25]

• Agentic kernel optimization reports 42.3% lower Qwen-Image latency,
15.2% lower FLUX.2 latency, and a 5.5% tokens-per-second gain on Min-
iMax M3. [22]
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